The study aims to measure the impact of dividends, net income after taxes and earring per share on the market capitalization of companies listed in Amman Stock Exchange during the period 1978-2016. The study using E-views program to analyze the data, as the analysis showed that there is statistically significant positive relationship between the dividends and the market capitalization. As well as, a positive relationship between the net income after taxes and the market capitalization of listed companies in Amman Stock Exchange. The study found that there is no statistically significant between earnings per share and market capitalization, and this means that investors are interested in dividends and net income after taxes in the demand on shares, but they do not care about earnings per share when they demand shares.
 DIV: The value of dividends for listed companies in Amman Stock Exchange per Million Jordanian Dinars (JD).
 NI: Net income after taxes to listed companies in Amman Stock Exchange/ Million Jordanian Dinars (JD).
 EPS: Earnings per share for listed companies in Amman Stock Exchange/ Million Jordanian Dinars (JD).
Accordingly, the multiple regression equation can be written according to the following formula: MC = a + B1DIV + B2 NI + B3 EPS+ E.
Where B1, B2, B3, are the regression parameters for independent variables, which can be through their signals determines the direction of the relationship between the independent variables and the dependent variable.
The Study Sources
Books, periodicals and research, -Amman Financial Market Website to get data for variables.
Study Methodology
Descriptive and inductive inferences Method; -Quantitative Analysis Method.
Literature Review
 Study of Emeni and Ogbulu (2015) The study aims to measure the impact of the dividend policy on the market capitalization of companies in the services sector in Nigeria. The study used statistical analysis using the method of (OLS), and the results of the study showed that the policy of distributing cash profits has a negative relationship with market capitalization, but not statistically significant for companies in the financial services sector. The most important recommendation is that companies operating in the financial services sector in Nigeria do not rely on dividend policy as a strategy to increase market value.
 Study of Kehinde, Uwalomwa, Olubukola, and Osariemen (2017) The study aims to evaluate the policy of dividends and share price in Nigerian banks. The study used data from four major banks. The study used statistical analysis using the method of (OLS). The results of the study showed a positive relationship between earnings per share and Market Capitalization. The main recommendation of the study is to find effective policies to obtain more benefits from earnings per share for better performance.
 Study of Ashamu, James, and Abiola
The study aims to estimate the impact of dividend policies on corporate value. There are three important decisions; investment, funding decisions and allocation of profits. The study works to collect these decisions in order to achieve the goals required for companies; to maximize the wealth of shareholders. In order to reach the results, the study used the (SPSS) program. The statistical analysis of the study showed that changes in the policy of dividend lead to a large extent changes in the value of the company.
 Study of Vinay and Kavidayal (2015) The study is trying to analyze the impact of dividends policies on the wealth of shareholders in Indian banks listed in Bombay Stock Exchange. The study used multiple regression methods, t-test, adjusted(R2) and (F-test).
The results of the analysis revealed that there is a significant impact of the policy of dividend on the share price in Indian banks.  Samuel, Duncan, and Lilian (2013) The study aims at clarifying the impact of the dividends policy on the market capitalization of the banking industry in Kenya. The study used Pearson correlation analysis. The analysis showed a strong correlation between earnings per share, market value, profit growth and dividend policy. The main recommendation of the study is to allow the management of banks and the national bank of Kenya specifically to adjust dividends policy gradually with the needs of shareholders; in order to improve the market capitalization of shares.
 Study of Jalloh (2017) The study aims to show the impact of earnings per share on the wealth of the shareholders in Nigeria among the agricultural sector. The statistical analysis of the study showed a positive correlation between (EPS) and corporate shareholders. The most important recommendations of the study were that companies, especially those ijef.ccsenet.org
International Journal of Economics and Finance Vol. 10, No. 10; operating in emerging industries such as agriculture, should ensure that they have good and strong dividend policies; in order to enhance their profitability and attract investments to the sector.
 Study of Yuga (2014) The study examines the share price determinants of commercial banks listed in the Nepal Stock Exchange during the period 2006-2014.The study used multiple linear regression analysis. The results showed that earnings per share and price-earnings ratio had a statistically significant positive correlation with the share price, while dividends were inversely correlated with the share price.
 Study of Cristiano, Fernanda, and Denis (2013) The study aims at searching for the factors influencing the cash distribution policies for the public companies listed in Brazil Stock Exchange. The statistical analysis of the study showed that the size of the company, profitability, market value, liquidity and profit growth have a strong relationship with the distribution policy to shareholders.
 Studyof Rajesh and Sujit (2018) The study aims at understanding the determinants of profits for Indian companies. The study sample is 31234 companies representing 15 sectors of different industries, which represent the most intensive sectors in India.
The results show that the higher the profit, the higher the tendency to pay dividends to shareholders. The study also shows that high-growth companies have a low distribution policy, while high-liquidity companies tend to dividends to shareholders.
 Study of Amalia and Isrochmani (2014) The study aims to show the effect of net income after taxes, price to book value and debt to equity ratio on stock return in India. The study used data from the financial market for companies. The statistical analysis showed a statistically significant positive impact of both the net income after taxes and debt equity ratio on the stocks return, while the price to book value has a significantly negative relationship on the stocks return.
 Study of Parviz and Abolghasem (2012) The study aims at verifying the impact of the assets return's rate on the prices of companies' shares in Tehran Stock Exchange. The statistical analysis of the study data showed a strong effect between the return of assets and shares of companies.
 Study of Pankaj (2017) .
The study aims to clarify the effect of (EPS) and price earnings ratios on the market price of share. The study sample was 8 companies for the automotive sector. The study used the multiple regression model. The analysis showed there is a strong correlation between profit per share and stock market price, also there is a strong correlation between price earnings ratio and market price of share for the selected sample.
 Study of Thomas (2016) The study aims to examine the most influential financial ratios on the share price of the industry and services sector. The study sample is 12 financial ratios. The study used (Stepwise) method for the analysis. The analysis showed that ROA, ROE and the net price ratio were the most influential on the share price of the industrial sector, while ROA, ROE, P / E and EPS have the most impact on the market price of the services sector.
 Study of Snežana and Ivan (2017) The study aims at showing the effect of internal variables on the companies such as size of company, return on assets, return on shareholders' equity, earnings per share, book value, price to profit ratio, price to book value ratio, and the financial leverage on the share price. The results show that the variables; size of the company (measured by assets), return on assets, financial leverage, profit per share, book value, and price to book value ratio are statistically significant to the market price.
What Distinguishes This Study
This study differs from earlier studies in the following ways:
First: Most of the studies focused on the factors influencing the stock price of certain companies, while this study will take all companies listed in the Jordanian financial market.
Second:
Most of the related studies had focused on the factors affecting the share price, while this study focused on the fundamental factors affecting the share price of all companies listed in Amman Stock Exchange.
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International Journal of Economics and Finance Vol. 10, No. 10; Third: This study will take into consideration the causal relationship between the variables and the degree of stability of the study variables(unit root) using the program (E-views).
The Theoretical Framework of the Study
Dividends, net profit, Earnings per share, market capitalization of the share, its concept and development during the study period.
The Concept of Study Variables
Dividends: are the returns made by the company during one financial period or during the period of the project, and which are due to shareholders or those who hold shares in the company's capital. Where the dividend is defined as the cash payments to be distributed to ordinary shareholders in accordance with the profitability and liquidity of the company (Hind, 2015) . Companies follow different policies for the distribution of profits realized at the end of the financial year and hold the remaining portion of profits, and for distribution in the case of profits' decline. In general, it is possible to refer to the relationship between dividends and share price. As follows:
 The theory of Modigliani and Miller (1961) : states that shareholders do not care about receipt of profits or not; because in the latter case, high profits must reflect the price of the stock; because the profits can be reinvested in shares, or alternatively some shares can be sold in cash, (Michelle, 2016) .
 Gordon's theory (bird by hand): This theory assumes that dividends affect market value, where investors are working in the uncertainty of discounting distributions that occur after a long period of discount rate , which is higher than those that occur after a short period; because investor behavior is rational.
 Theory of the impact of information content or (reference) to the distribution of profits to investors: The theory assumes that investors look at distributions as a sign of company profit, whenever the higher the dividend, the higher the price and vice versa.
 The effect of the dividend policy on the total investors in the shares of the company.
Some investors prefer a high proportion of distributions as current income, and some prefer to hold profits and reinvest them. Accordingly, shareholders who prefer current income will buy shares of this kind, while those who prefer to hold higher profits will buy shares of the second type. Therefore, both cases affect the rise and fall of the company's shares(Amjad, 2009).
Market Capitalization and Net Profit after Taxes
Market Capitalization: The price of the stock during trading in the financial markets (the stock exchange). This value is highly volatile when compared to nominal value. The market capitalization changes depending on the company's financial position, net profit after taxes, dividends and earrings (Shukairy et al., 2016) . Which will be the focus of this study. While it may be affected by the economic conditions or supply and demand for the company's shares, which has been highlighted in some previous studies. The market capitalization is affected by net income after taxes, which is permanent and indicates the effectiveness of managing the funds when investors expect an increase in net income after taxes, they buy shares. Therefore, the relationship is strong between net income after taxes and market capitalization with the stability of other factors; except factors that the company cannot control (Hind). (Stephen, Randolph, & Brad, 2010) Some studies indicated the positive relationship between earnings per share and the share price in the market among some sectors; such as (Thomas, 2016 ) study of the services sector. Table 1 shows that the variables of the study witnessed a remarkable development during the years of study, except for the earnings per share. Where the profits distributed by (10,664,676), net profit after tax (26, 463, 124) and market capitalization (286, 118, 483) at the beginning of the study in 1978. And continuously rose to (755, 840, 798) , (829, 157, 424) , (17, 339, 384, 851) respectively by the end of the study in 2016. While earnings per share fluctuated during the study years.
Earnings Per Share and Net Income/Total Shares Outstanding

The Development of Dividends, Net Income after Taxes, Earnings Per Share and Market Capitalization
From the Figure 1 , MC (market capitalization), dividend (DIV) and net income after taxes (NI) increase at the same level and trend, while earnings per share did not rise during the years of study; this means that there is a relationship between dividend, net income after taxes and market capitalization, except for earnings per share. Also 
Statistical Analysis
Statistical tests used:
 Multiple liner regression.
 The ability of the model to predict.
 Stability degree.
 The causal relationship. 
Multiple Linear Regression
The study will rely on multiple linear regression method, and use (E-views) program; to study the impact of the independent variables on market capitalization for stocks of listed companies in Amman Stock Exchange. Vol. 10, No. 10; Where the estimation was performed and the results were shown in appendix 1. In order to improve the study results, the study will use the logarithm of the study data by estimating the following model:
logMC = a + B1logDIV + B2 logNI + B3 log EPS+ El
Where B1, B2, B3 are the regression parameters for independent variables, which can be through their signals determines, the direction of the relationship between the independent variables and the dependent variable. E: random error.
The model was evaluated as in appendix 2, but DL = 1.328> D. W = 69 at a significant level 5% and the number of observations 39 as in the D.W. The table indicates an autocorrelation problem from first-degree, and resolved through using AR (1) by (E-views) program. In appendix 3, the results can be summarized in Table 1 . Of the results, in Table 2 , the existence of a positive relationship between statistical significance between the dividends and market capitalization. As well as the existence of a positive relationship of statistical significance between net income after taxes and market capitalization. However, there is no statistically significant relationship between the earning per shear and the market capitalization. This means that the investor is interested in the dividend of the share and the net profit after taxes, while, I investors do not care about the earnings per share.
Based on this, the model of the variables which have statistically significant will be recalculated. Where the model was estimated as in appendix (IV), But DL = 1.382> D. W = 60 at a significant level 5%, and the number of observations (39). As D.W tables indicates that there is an autocorrelation problem from first-degree, where the problem will be solved though using AR (1) by (E-views) program. In appendix (V), the results can be summarized in Table 3 . Of appendix 5, DL = 1.373 < D. W = 1.83, at a significant level 5% and the number of observations= 38. As in D.W tables indicates there is no an autocorrelation problem.
LOG (MC) = 4.22+ 0.67logDIV + 0.27logNI
The model shows the coefficient of determination (adjusted R-squared); which means that changes in the independent variables together explain about (98.38%) of the changes in the dependent variable. Meanwhile, the value of the F-statistic reached 750.43, and the prob. significance level reached zero; meaning that the model is statistically significant. The Durbin-Watson (DW) coefficient reached (1.83); indicating that the model is appropriate and statistically significant, and it cannot be judged; that there is an autocorrelation problem or systematic error.
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Vol. 10, No. 10; 2018 Source: prepared by the researcher using the program E-views according to the table data (I). Table 4 shows the strength of the relationship between dividend, net income after taxes and market capitalization, while weak relationship between earnings per share and market capitalization; this means that investors do not care about the earnings per share, while they are concerned about the dividends and net income after taxes of listed companies in Amman Stock Exchange.
Test the Ability of the Model to Predict
The study can test the viability of the model and its forecasting ability for market capitalization by using (variance proportion), as shown in Figure 2 . The researcher conducted some standard tests to ensure the reliability, stability and viability (validity test) through tests, and the drawing shown below in figure 2.
-Indicates (bias proportion) are (4.6%); -Variance proportion is equal to (9%).
The value of the covariance proportion is equal to (86%); which is an indication that the error in of the random errors in the model, also indicates that the predictive ability of the model for the market capitalization of Amman Stock Exchange is acceptable.
Test of the Hypotheses
The first hypothesis: There is a statistically significant positive relationship at the level of α≥ 0.05 between the dividends profit and the market capitalization of companies listed in Amman Stock Exchange. Table 3 shows, the value of the (DIV) is 67%, which is a positive sign; which means that the relationship between the change in dividends and the change in market capitalization is positive, and that consistent with the theory which states that investors consider dividends to be a sign of the company's profit, the higher the dividends, the higher the price and vice versa. Also the theory of investors' preference for dividends as current income.
It also means increased dividends profit by 100%; leading to increase the market capitalization of stocks of companies listed in Amman Stock Exchange by 67%. The reality of the performance during the study period ) shows a positive relationship. As evidenced by the market capitalization chart that has grown with the growth of dividends in Figure 1 , this is also confirmed by the strong correlation between dividends and market capitalization in Table 2 ; this means that investors in the financial market are interested in dividends, which increase the demand for shares of companies and following the increase in the market capitalization of companies listed in Amman Stock Exchange.
According to the T -Test, this result is statistically significant at the 1%. The confidence level for this variable is equal to 99%; which indicates the acceptance of the hypothesis, which indicate that there is a statistically significant positive relationship at the level of (α≥ 0.05) between the dividends profit and the market value, while the null hypothesis is rejected.
The second hypothesis:
There is a statistically significant positive relationship at the level of α≥ 0.05 between the net income after taxes and the market capitalization of companies listed in Amman Stock Exchange. Table 3 shows, the value of the (NI) is 27%, which is a positive sign; which means that the relationship between the change in net income after taxes and the change in market capitalization is positive. This is consistent with the economic and financial literature; that emphasizes a positive relationship between the net income after taxes and the market capitalization.
It also means increasing the net income after taxes by (100%), leading to increase the market capitalization of stocks of companies listed in Amman Stock Exchange by (27%). As evidenced by the market capitalization chart that has grown with the growth of the net income after taxes in Figure 1 , this is also confirmed by the strong correlation between the net income after taxes and market capitalization in Table 4 . This means that investors in the financial market are interested in the net income after taxes, which increases the demand for shares of companies, as well as the market capitalization of companies listed on the Amman Stock Exchange.
According to the T -Test, this result is statistically significant at the (1%). The confidence level for this variable is equal to (99%) which indicates the acceptance of the hypothesis, which indicate that there is a statistically significant positive relationship at the level of (α≥ 0.05) between the net income after taxes and the market value, while the null hypothesis is rejected.
The third hypothesis:
There is a statistically significant positive relationship at the level of α≥ 0.05 between the earnings per share and the market capitalization of companies listed in Amman Stock Exchange. Table 3 shows that there is no statistically significant relationship at the level of α≥ 0.05 between the earnings per share and the market capitalization of companies listed in Amman Stock Exchange.
The reality of the performance during the study period , as can be seen from the graph of the market capitalization, grew with the decline in earnings per share in Figure 1 . This is confirmed by the weak correlation between return on equity and market capitalization in Table 2 . This means that investors in the financial market do not care about earnings per share when they demand for shares; which does not impact the market capitalization of listed companies. Therefore, rejecting the hypothesis which indicates that there is a statistically significant-positive relationship at the level of α≥ 0.05 between the earnings per share and the market capitalization of companies listed in Amman Stock Exchange. While the null hypothesis is accepted.
Unit Root Test
The results of unit root test are contained in the appendix 6. The variables; market capitalization (mc), Dividends profit (DIV) and net income after taxes, stationary at 1 percent, 5 percent, and 10 percent level with first difference d(1); which is indicated by ADF results at all levels less than the critical values in negative direction.
The ADF value for MC is (-2.978503) and the critical values are (-2.630762) (-1.950394)and (-1.611202) at 1, 5, and 10 percent respectively.
The ADF value for (DIV) is (-4.774618 ) and the critical values are (-2.628961) (-1.950117-) and (1.611339) at 1, 5, and 10 percent respectively.
The ADF value for(NI) is (-2.705026 ) and the critical values are (-2.632688-) (1.950117) and (-1.611059) at 1, 5, and 10 percent respectively. The null hypotheses of presence of unit root are both rejected at 1 percent level indicated by their probability value 0.01, 0.05 and 0.10 respectively, While EPS is unstable at any level.
Causality Test
The results of causality test are contained in the Appendix 7. The results revealed that there is unilateral causation between MC and DIV; this means increasing market capitalization caused by increased distributions, and this is due to corporate policy in Jordan.
The results revealed that there is unilateral causation between MC and NI; this means higher market capitalization reflects the company's successful financial management, also there is unilateral causation between NI and DIV. But there is not causation between MC and EPS, as there is not causation between DIV and EPS, ijef.ccsenet.org
International Journal of Economics and Finance Vol. 10, No. 10; also there is not causation between NI and EPS, and this confirms the result in the first model; that there is no impact of the EPS on the market value, while there is a statistically significant relationship between the market value, the dividends and the net income after taxes for companies listed in Amman Stock Exchange.
Conclusion
There is a statistically significant positive relationship at the level of α≥ 0.05 between the dividends profit and the market capitalization of companies listed in Amman Stock Exchange. Also, there is a statistically significant positive relationship at the level of α≥ 0.05 between the net income after taxes and the market capitalization of companies listed in Amman Stock Exchange; this means that investors in the financial market are interested in distributing dividends and net income after taxes in the demand for corporate shares. While there is no statistically significant at the level of α≥ 0.05 between the earnings per share and the market capitalization of companies listed in Amman Stock Exchange; this means that investors in the financial market do not care about earnings per share when they demand for shares, which does not affect the market capitalization of listed companies.
The stability of all the variables is at the first difference at all levels, except the earring per shear is not stable at any level.
The results of unit root test of the variables; Market capitalization (mc), Dividends profit (DIV) and net income after taxes, stationary. The results of causality test is unilateral causation between MC, DIV and NI, but there is not causation between MC and EPS, as such there is no causation between DIV and EPS. Also there is no causation between NI and EPS.
When comparing the results of this study with previous studies . The results of this study focus on all companies listed on the Amman Stock Exchange so the generalization can be done ,while previous studies have focused on specific sectors so that they cannot be generalized.
Recommendations
 The companies should consider the net income after taxes and the distribution of profits to the shareholders of the company; because of its direct impact on raising the market capitalization of the company's shares.
 The companies should take into account the investors' lack of interest in earnings per share, but attention to net income after taxes and dividends that affect t he market capitalization of the company in Amman Stock Exchange.
 The companies should pay attention to raising the market value, which increases the capital gains of the shareholders and further distribution of profits for the circular relationship between them.
 To reformulate the dividends policy in companies; by taking into consideration investors' interest in the current profits distributed to the shareholders in the financial year.
 The launch of Amman Stock Exchange; using new tools to activate and stimulate the market finance. 
